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FROM SCHMELZER FOR SOMECK 

E.O. 11652: N/A 
TAGS: ETRN TW 
SUBJECT: VESSEL SALES 

REF: TOKYO 6906 

1. VISIT TO SEVERAL CENTRAL DISTRICT OFFICES MAY 31 TURNED UP 
FOLLOWING INFORMATION. 

A. KIEN FOONG CO. REPRESENTED HERE BY AGENT ONLY, WHO OUT OF 
COLONY. A MR. YAO, MANAGER OF S.M. YAO AND COMPANY. WHERE 
ABOVE AGENT OFFICE LOCATED, SAID THAT HE NOT AWARE OF DETAILS 
CENCERNING TRANSACTION, ALTHOUGH HE HAD HEARD THAT THESE FOUR 
SHIPS HAD BEEN PURCHASED BY SOMEONE WHO 'HAD GUTS," AND SUG- 
GESTED THAT WE CONTACT MR. SHIAO-RUI PAN, DIRECTOR OF KIEN 
FOONG, WHO RESIDES IN TAIWAN. AN EMPLOYEE OF S.M. YAO ADDED 
THAT SHANGHAI COMMERCIAL BANK HERE HAD HANDLED L/C'S ON BE- 
HALF OF KIEN FOONG. 

B. JUI MING TRADING COMPANY IS NOT REGISTERED HERE. MR. K. 

EBIHARA, DIRECTOR OF NISSHO-IWAI COMPANY LTD., HONG KONG, 

AND ALSO DIRECTOR OF MONTE CEDRO INTERNATIONAL, STATED 
THAT LAST NOVEMBER MONTE CEDRO HAD RECEIVED TWO L/CS, 
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STEEL, SING CHENG YUNG) FOR US$600,000 EACH, THAT MONTE 
CEDRO NOT BIG ENOUGH TO HANDLE THIS, AND THAT NISSHO-IWAI 
HAD REMITTED THIS $1.2 MILLION TO NISSHO-IWAI IN NEW YORK. 

EBIHARA SAID HE DID NOT KNOW TO WHOM THE NEW YORK OFFICE 
HAD TRANSMITTED THE FUNDS. ASKED WHY THE TRANSACTION 
HAD BEEN HANDLED VIA HONG KONG, EBIHARA SAID THAT IT WAS 
DONE FOR "POLITICAL REASONS"-JAPAN DOES NOT HAVE FORMAL 
RELATIONS WITH TAIWAN, AND NISSHO-IWAI DOES NOT HAVE AN 
OFFICE THERE. CONGEN WAS NONCOMMITTAL TO EBIHARA'S QUERY 
IF ANYTHING WERE WRONG WITH TRANSACTION. EBIHARA INDI- 
CATED HE MIGHT ALERT NEW YORK OFFICE TO OUR CALL. 
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